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More antitrust troubles loom for oil 
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Oils mid-year forecast: 


e The rest of 58 will be brighter; 
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TARSET Protects High Temperature Gas 


Injection Lines from Corrosion in Elk City Field 


AS injection lines serving the Hoxbar Unit 

in the Elk City, Oklahoma oil and gas 
field face some very tough underground corro- 
sion conditions. 

Operated by the Shell Oil Company for 
Shell and 31 other participating members, the 
Elk City Processing and Gas Cycling Plant 
recycles gas through the injection lines to 15 
injection wells, maintaining reservoir pressure 
and increasing the field’s ultimate recovery. 

Because the carbon steel injection lines carry 
gases up to 230°F. and pass through spots 
where trapped water creates very corrosive 
conditions, the lines soon began to corrode 
despite heavy wall thicknesses. 
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Coal Tar Coatings 


PITT CHEM 


PITT CHEM 


“Tarset’’ Coal Tar- 
Epoxy Resin Coating 





“‘Insul-Mastic’’ Gilsonite Coatings 


Shell recently reconditioned the injection 
line system—some six miles of pipe—and 
coated the lines with Pitt Chem Tarset. A 
patented coal tar-epoxy resin coating, Tarset 
was selected because of its excellent service 
record in the petroleum industry and its ability 
to withstand high temperatures and corrosion 
conditions. Tarset was applied by spraying. 
Future coating may be done by the experi- 
mental machine illustrated above. 

What’s your toughest corrosion control prob- 
lem? Perhaps tough, durable, cold-applied Pitt 
Chem Tarset can solve it for you. Tarset is 
available through your local Industrial Distrib- 
utor. Call him for more information today! 





PITT CHEM Industrial Coatings are available through 
leading industrial Distributors. See the ‘Yellow Pages.” 
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EWER-TITE « 


EVER-TITE 
STANDARD 
ADAPTER AND 
COUPLER 


EVER-TITE 
ADAPTER 
AND 
COUPLER 


Here is why EVER-TITE assures 
speed... safety... economy 


Superior quality forged body 
— precision machined —* 


Uniform wall thickness 


—no weak spots “ell 


Extra heavy reinforcing rim 


larger diameter cam ears 
for longer service life 


Extra 
Hi-Strength Stainless 
forged Steel 
handles pins 
— greater -— greater 
economy safety and 
longer 
service 
Uniform heavy 
wall thickness 


The Best In 
uvick Couplings 


For Tight 
Fill 
Deliveries 


EVER-TITE 


“99 COUPLER 
with Sight Gauge 


—no weak spots 
Superior quality forged body 
Recess retains gasket — precision machined 

—accurate tolerances 


in coupler and assures . 7 


{ 
—— | 


proper placement 











Ou save time in deliveries—and reduce 

EVER-TITE aa maintenance costs—when you use Ever-Tite 
SHANK Couplings. Ever-Tite gives you the finest in gq 

HOSE and engineering. And Ever-Tite gives you tight 
COUPLING nections every time—because every Ever-Tite hi 
positive gasket compression that is dependable under 
all conditions. Get Ever-Tites—and get the best 
quick couplings. There is an Ever-Tite for every need 
Ask your distributor. 
Stainless Steel 


Brass ° 7 Adent : 
Aluminum * Malleable Iron No. 97 97 Adapters 
Ever-Tite for Ever-Tite 


Other materials available on request Fill Cap "99" Coupler 
ADAPTER 


ro 2) 
i Ls 
AND COUPLER & «2 <a 


FOR : Dust Plug Dust Cap 
TANK CAR : EVER-TITE 
UNLOADING DUST PROTECTORS 


EVER-TITE enchant 


EVER-TITE © 
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COUPLING ELBOW AND 
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EVER-TITE SPOOL ADAPTER 


90° FULL-FLO 
ADAPTER AND COUPLER 


Drop Tubes or Pipe eod 


; 
/ 


EVER-TITE 
M. I. D.* 
COUPLER 


*Moximum inside diamete 


Chain for attaching Dust Caps 
or Dust Plugs 
to adapters or couplers 


EVER-TITE 
HANDLES 


EVER-TITE 
GASKETS 


EVER-TITE COUPLING CO. INC., 254 WEST 54TH STREET, NEW YORK 19, N. Y 
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in the Financial 
center of the 
Southwest 


REPUBLIC 
is the 


Oil Man’s Bank 


In drilling or financing, it’s 
that count and 
more and more oil producers 
are finding the right results 
through financing in the Oil 
Department of Republic 
National Bank of Dallas.. 
pioneer oil bank of the 
Southwest where your | 


results 


duction financing needs 
met by men 
oil industry 


who knov 
Dake 
problem to Republic 


oil man’s Bank 


REPUBLIC 





Guide to more effective Power Planning: 


IGHER SPEE 





One of a series of Worthington reports on modern power service requirements 


becomes a critical factor with higher 
roven developments in high speed de- 
ington turbines the leader in their field 


ent on stream 24 hours every day on 


wheels are forged integral with 

stresses well within safety mar- 

gins. Double f f on condensing turbines cuts blade 
length of the last stage about in half, thereby reducing oper- 
iting stresses and, by allowing proper nozzle areas, increas 
ing efficiency :1 irings hold journals firmly 
in the bearings. They vibration, add life to the unit, 


and cut mainten 





60-Second Summary 


WHAT'S HAPPENING IN OIL 


Oil's economic outlook for the next 12 months is comparativels 
bright. Demand will show a minor gain in the last half of 1958, and a mor: 
“normal” gain early in 1959. More important, excessive inventories have 
been cut substantially. een et 

& 


Watch for more oil probing by the Justice Dept. In addition to the 
May 30, 1958 Alexandria (Va.) grand jury study, antitrusters say they are “curious” 
about activities in almost every segment of the industry. Pipelines ar: 
a big target. bo aa a 
o 


Shell Oil Co. has cut drilling and completion costs in the Bisti field 
by a third in three years. Savings were effected by letting multiple-well 


dept/INDEX 


Production 18 : : 
Transportation 38 A new tax ruling will affect oil and gas operators. It tends to reduce 


Processing 30 tax benefits from certain combinations of intangible drilling costs and 
Marketing 36 percentage depletion. coo 


‘ontracts and by economics in mud and casing costs. she i 


Washington 16 

Statistics 43 4 U.S. firm may be involved in a unique deal for Persian Gulf oil 

The Market Trend as 

Key Prices 45 Sige aaa aa 

Editorial 48 apital for an offshore venture with two foreign state-owned oil companies 
p. 32 


rights. The firm—unidentified—is said to have offered to put up the risk 


International 32 
Personals 4| 
Service & Equipment 46 The U.S. isn’t likely to build the world’s first atomic tanker. The 
Budget Bureau just about killed that prospect by turning down a plan to 
put a nuclear power plant into an already-completed tanker. But it might 
reconsider. oo FSS 
s 


An all-hydraulic rig that can be switched between air- and fluid- 

drilling is working on its 14th hole. A power swivel replaces the conve: 

ional rotary table. rare et 
t 


Some Texas producers say “missionary” work is needed in non- 
prorated oil states. Some of thes ates are increasing crude output a1 
:pturing markets while Texan uffer from tight allowables “for 


of the industry.” a ee ee DE 


Greater emphasis is being placed on marketing operations to bolster 
shrinking profits. This tends to boost the marketer’s industry standing 
ut it also ts him o he spot to help solve challenging problems 


p. 


Suntide Refining expects to get a payout within a year on a new 
light-ends recovery unit. It was designed for maximum utilization of exist 
isting facilit and maximum recovery of usable fractions 


< a i iNtil 
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Up to the Minute 


May 30, 1958 


SIGNIFICANT LATE NEWS 


A new world drilling depth record was set this week. Phillips Petro- 
leum Co.’s No. 1. EE University, in Pecos County, Tex., drilled past the old 
record of 22,570 ft. at 8:25 p.m. May 26, and kept right on going below 
22,600 ft. The old record was set by a Richardson & Bass, et al, test in 


Louisiana. 
_ 


Efforts to write mandatory import controls into the trade bill are 
faltering, at least at this point. As an alternative, an attempt is being 
made to specify that maintenance of exploration and development in “key” 
domestic mineral industries be included in the national-security clause of 
the bill. The purpose: to provide an added basis for controlling imports. 
That is, if imports were shown to be slowing domestic oil exploration and 
development, imports could be restricted to prevent such injury. So far, 
the proposed change has not been made by the Hous: 1itt 


A House vote on the bill is scheduled for next week. An effort will 
be made to send the bill back to committ« 
it will then go to the Senate. Mandatory-control proponents may have better 
luck there. 


e. If this fails, and the bill passes, 


One way to increase sales potential: Develop new products, or find 
new uses for old products. Jersey Standard is trying to do just that, M. J. 
Rathbone, its president, told stockholders this week. He said research was 
being done on such possibilities as these: Using oi] to melt snow from large 
areas, such as airports and parking | 
protecting orchards from frost; 
voirs; and using asphalt as a 


Jersey Standard has a committee on new uses for petroleum, and 
Rathbone called it “one of our most important activities.” He said some of 
the current studies may lead nowhere, but some are likely to open profit- 
able avenues. 


Texas Pacific Coal & Oil Co. has pure hased Rowan Oil Co., of Fort 
Worth. The deal involves all of Rowan’s oil and gas properties in Louisiana, 
Texas, and New Mexico, including interests in oil wells, 21 gas wells, 
and 41,000 undeveloped lease acres. Rowan’s production last year was 1,360 
b/d of crude and almost 9-million cu. ft. daily of 

The acquisition is being made through an exchange of s Texas 
Pacific is giving 275,400 of its shares—valued at ab 9.4- ‘illic on—for 
Rowan’s Assets. Rowan Drilling Co., a separat nee ; not affected 
by the trade. 

> 

Oil unions have made little or no gain in contract negotiations thus 
far. The Independent Union of Petroleum Worker 
with two firms in California—Union Oil and Califo. andard—on al- 
most the same terms as last year. There was no wage hike in either case. 


d agreements 


No industry pattern has yet evoly ed. But one may shape up in June 
as the big oil union, OCAW, steps up it 
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EASTMAN GASOLINE ADDITIVES 


Protect the full power you build into your aviation gasolines 
with gum-inhibiting Tenamene additives. 
The Tenamene line includes every principal type of gum in- 
1ibitor in commercial use today 
The quality and uniformity of the Tenamene additives are 
assured since Eastman manufactures all of the gasoline addi- 
rd exercises precise control over every step 
he manufacture of them 
nical service is available from qualified East- 
help you achieve maximu1 
ymance from dependable additives. 
For more information on Tenamene additives and the service 
that backs up their proper use, contact our local representative 


or write to EASTMAN CHEMICAL PRODUCTS, INC., subsidiary of 


Eastman Kodak Company, KINGSPORT, TENNESSEE. 


Eastman Chemical Products, Inc., Kingsport, Tennessee; New 
Framingham, Mass.; Cincinnati; Clevelond; Chicago; St. Lovis; Houston 
Ci 


West Coast: Wilson Meyer Co., Son Froncisco; Los Angeles; Portiond; Salt loke C 
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Antitrusters Eye All Oil Segments 


ae T Conservation prac- Joint owner- 
tices, major-company ‘domination, ship of pipelines is apt to be the big 
and swap-out deals are under question. target. Also: Why no West Coast 


: ipeline? 
& NING; Crude buying practices eer 


—and the last price hike—are under Product pricing, old 
scrutiny by Justice Dept. probers. ‘market leader charge, are up again. 


The oil industry's difficulties with 
the Justice Dept.'s Antitrust Division 
are on the increase. 

| ] \ th 


$ try 


1) 


Answering the question of why o 

receives so much attention, one top 

gf a ; antitruster gives this answer: "To be 
or Lebe arige ; charitable, the industry is careless. 


it 


The Alexandria grand jury has con- 
centrated on the 1957 crude oil price 
increases and on so-called ‘market Crude oil price posting and 
leader’ practices. "swap-out" trades by companies are 
Ih under Justice Dept. s also getting attention 
; 


The Federal Bureau of Investiga- 
tion has been checking into joint 
ownership of oil pipelines for almost 
a year now. I hic: I 

rts that the Justice D 


| Hansen also questions whether the 
+ into +h 


gradual intrusion of imports 


; : U.S. was a competitive process 
Victor R. Hansen, the government's sett \ 


antitrust chief, also has pointed to 
other areas of the industry as pos- 
sible targets. 

I} } 


Han ] eer 1, 


The conservation system is being 
studied, to determine whether large 
industry units have adapted the 
system to monopoly ends. 

~ Si th vstem is decentrali 


mong imdependent federal an 
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The Internal Revenue Service has upon the ope 
handed oil and gas operators an computing In 
opinion that narrows tax benefits n this « t 


from the combination of intangible ilmos 
drilling costs and percentage deple- the allowan It 
tion in some instances. The IRS ruling will epply to four 
| t KR iN f - 
types of wells. 

lh ‘ 


Affected by the ruling are oil and 
gas operators who have elected to 


treat costs and income separately i tie se) 
on each lease or tract for purposes of : 
tax computation Sect 614 F 5 
B rt { R f 
RS 


Direct Selling: Boon or Threat? 


There is an air of wary watchfu For the most part, there appeors tc 
a ness in off field supply circles thes: be a strong reluctance to do away 
days. It centers around the threat of with sales through dealers or supply 

a move to direct selling by the manu houses 


facturer to the user, thus bypassing 
the usual route through supply stores 
or dealers. 
1) i t 


The hard core of 


tangible drilling costs incurred in dry 
holes during development of a pro- 
ductive reservoir must be deducted tch. Ti 
in computing taxable income from ‘ - 
the producing property, insofar as ‘ 
taking advantage of the percentage 5 
depletion benefit is concerned. 

| 1 + ‘ + 


the ruling: In- 


me feel the re is oO re ol dangé rin 


o switch to direct sales 


Right now, however, virtually oa 


. companies say it is “the other guy 
who is planning to switch to direct 
" RS sales. 
! 
Py | \\ 
IRS Chat t f 
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TOTAL DEMAND vs. TOTAL SUPPLY 
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The Worst Appears Over for Oil 


The oil industry, nearing the end 
of one of the most unusual half- 
years in its history, faces a generally 
brighter outlook. But there is still no 
boom in sight. A business upturn is 
expected later—probably early in 
1959. 

Phat’s the consensus of leading oil 
and other industry 
country interviewed — bi 

Werek. Seven of the oil 
company economists provided detailed 
forecasts of supplyv-demand during the 
last half of the vear, as shown by the 
charts and page 12 

Phe individual forecasts, of course 
varv—as the code Ictters throughout 
the scenes of charts show. The general 
average of all the estimates is that 


cConomsts officials 
across — the 


Pri ROLEUNM 


above 


e Domestic demand in the last 
six months of 1958 will run 2.9%, 
cbove the second half of 1957. 

The average for the period is ex 
pected to be $,920,000 b d, compared 
with $5,667,000 b d in the last half 
wf 1957, and a preliminary figure of 
$.994,000 b d projected for the first 
half of 1958 

Domestic demand for gasoline is 
estimated to average 3,979,000 b d in 
the July-December period, up 3.8‘ 
over last vear. 

Demand for distillates (including 
kerosine ) will rise by a similar percent- 
age, to average 1,895,000 bd. 

Domestic consumption of residual 
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fucl oil will be off l chtly. but de- 
nand for yet fuci iw cx cted to Ww 
ubstantially—avcragn ) | 


2h OF 


e Export demand will be down 
in the last part of 1958, but total 
demand is expected to show a 2.1%, 
gain over the second half of 1957. 

he general Opmio0n Is that total 
export—will 


or almost as large 


demand—domesti nd 
run 9,221,000 b d, 
as the dailv average total demand in 
the first half, which is expected to be 
about 9,256,000 b d. 


e The rate of new supply— 
particularly domestic crude—can be 
increased somewhat in the final six 
months of the year—a reversal of the 
steady decline in the past five 
months. 

Phe average of the predictio 
that total new supph domestic 
should 


duction plus imports wera 
Julv-Deceml 


9.383.000 bd in the 
period, up 1.5° over last vear, and 
6.5 over the estimated SSI 
b d of the first half of 195% 


Assuming that total imports decline 
as expected in the last six months of 
the year, predictions are that domes- 
tic crude output may average 7.2- 
million b/d, up 4.9°/, over the like 
port of 1957. 

At this level, domestic crude output 


would be up 11 over the prelimi 


narv figure for the first half of 
vear, of 6,445,000 bd 

The estimates for second half 
mestic crude production range 
6.971.000 b‘d to 7.329.000 b/d 

All of the estimates are 
1 decline in product imports and th 
expectation that crud 
stav within the over-all 

Phe average of the estimates for th 
last half places imports 
468,000 b d, down 5.6‘ from tl 
preceding \car, and 23.2% from th 
first half of 1955S. 

Crude imports are expected to aver 
age S9S.000 bd in the final 
months of 1958, down 16.2%. fr 


1957. 


tre 
based 


lunports 
“quota ii 


product 


The improved outlook for domestic 
crude is based entirely on the correc- 
tions to the overstocked inventory 
position that occurred during the 
first part of the year. 

By the end of June, it is exp 
that total petroleum inventorics 
be down to 760-million bbl., or « 


lower. The reduction in stocks sin 
the cxtremech 
end of last December 


amount to at Icast S] 


surplus position at 
Ss expect 


milhon bl 


Along with the need for a higher 
rate of domestic crude output in the 
last half of 1958, higher refinery runs 
will be required. Iistimates ar 
runs to refineries in the last halt 
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None of the economists is basing 
his forecast on a general upswing in 
business during the second half. A 
few predict that a general business 
recovery will start before the year- 
end. Others, though, don't look for 
it until sometime in 1959. 

7 ; 


Based on the predictions for the 


12 


last half, plus the preliminary data 
that is now available on the first 
half, the prospects are that total de- 
mand for all of 1958 will average 
9,239,000 b/d, down |.3°%,. 


Domestic demand, th 


The majority of the economists 
now believe that domestic demand in 
the first half of next year will average 
about 9.4-million b/d, up 4.9°/, over 
the expected rate of the first half of 
1958. Total demand for those six 
months is estimated at 9.7-million 
b/d. 


Don 


ind fort 
ibout 1.560.000 | 


But th oA 





The improvement in the inventory 
position so far this year, together 
with the additional correction antici- 
pated for the last six months of 1958 
is gradually removing the downward 
pressure on petroleum prices. 


The general outlook now is that 
some occur in 
product prices, easing some of the 
squeeze on refinery margins. | It t 

; . +1 ; +] 


strengthening will 
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refinery margin for 1958 will be up to 
that of last vear). 

According to one calculation, the 
general spread between product pricc 
and crude costs for Gulf Coast re 
fincrs will average about 50¢ a bbl 
this vear, compared with $7¢ in 1957 

Ihe current margin for those re- 
finers is estimated at about 32¢ a bbl., 


only a third of a vear ago 


The over-all brighter outlook now 
predicted for the latter part of this 
year will not carry over into the drill- 
ing branch of the industry. 

Interviews with larger producers 
and drilling contractors indicate that 
no upturn will occur in the latter part 
of this vear 

Most of the larger 
that their dnilling pi 
second half of the vear 
cceed—and possibh will decline 

the first half. 

“The level of drilling in the second 
half will depend on import controls 
and the degree of recovery of our gen 
eral economy,” according to J. U 
Teague, president of the American 
Assn. of Oilwell Drilling Contractors 
Teague predicts that the second half 
will approximate the first half, which 
would indicate that, “we'll drill be 
tween 45,000 and 45,000 wells this 
vear.”” Last vear, there were 53,668 
completions m the U.S 

The biggest cut is in exploratory 
drilling, off more than 25° from last 


Vcar 


The drilling prospects in the Rocky 
Mountains are running counter to the 
general trend elsewhere in the U.S. 

Completions are running ahead of 
last vear, and the outlook for the rest 
of 1958 and early 1959 is optimistic 

The reasons for the general opti- 

mism prevailing in the Rockies 
1) the resurgence of the Williston 
Basin, with new leases to be proved 
ind new fields developed; 2) growing 
ictivity in the Paradox and San Juan 
basins, particularly by major compa 
nies; (3) the need to develop new 
fields in the Denver Julesburg Basin 
and (+4) the backlog of geophysical 
and geological investigation on exist 
ing leases, which allows uninterrupted 
exploration without major new capital 
outlavs 

Ihe generally brighter outlook 
causing some cconomists to fret over 
the cutbacks in capital spending for 
future expansion in some branches of 
the industrn 

Ouips one: “We faced temporarn 
setbacks before and we usually cnd 
up making some expensive, last min 
ute expansion when business turns up 
again. | think it’s time now to revicw 
the budget cuts and start the expan- 
sion we might need soon.” 
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THE SIGNAL HILL refinery fire last week helped to fan the rumors that . . 


Hancock-Jersey Deal is Still Hot 


Despite a disastrous fire last week 
that wiped out a large portion of its 
Signal Hill (Calif.) refinery, rumors 
persist in financial circles that Han- 
cock Oil Co. will be acquired by 
Standard Oil Co. (N. J.) 

Rumors have prevailed Ct 
that Jersev Standard w 

quisition of Tlancock, 
marketing scene 1 ( 
ctly or possibly thro 
ites 


Vhe fire 


dit 


. though the 


dama 


t pro ne 


ue 


Right after the refinery fire, Han- 
cock's stock, traded on the Pacific 
Coast Exchange, jumped 634, closing 
at 51!/, early this week, before turn- 
ing erratic at midweek. 

Ph stock mo ed aqowl it nid 
veck, but that has changed nothing 

far as merger rumors are concerned 
in financial circles 

Since the start of Mav, the stock 
has gained as much as 187s. And the 
olume traded has been large 


Neither Hancock nor Jerse 


ird has commented on the rumored 


Stand 


icquisition 

Jersey Standard’s affiliates bee 
radually 
Carter Oil Co. is expanding its mar 
keting outlets in the Pacific North 
west. Humble Oil & Refining Co 


increasing its position 


: weand ¢ } 
movin westward recently 


11} New Nlexico ind as a produc 
California. 

And, of course, Jersey Sta 
itsclf has been looking west for 
time, as evidenced by its acqu 
of Pate Oil Co... of Nhilwauk 
1956 and, more recenth 
Qil Co. and Gastena. Inc.. 1 
Midwest (PW—Apr.25°58,pS5 

West Coast oil companies appor- 
ently appear attractive to several 
eastern companies that are interest- 
ed in expanding operations. 

Phe rumors on Jersey Stan 
Hancock include the po 
it least one other West 
panv mav be included 

Gasoline shipped 
Coast bv onc Jerse 
portedly being marketed 
Golden | igl brand, former» 
by Sunset International befor 
iquired by the Shaheen int 

Pontiac Refining Corp., 
Christi, carlier this veatr 
Wilshire Oil Co., a refiner 
keter in California, from M 
fineries, Inc 

Some observers note with 
that, since Pontiac acquired W 
the latter company has dropp 
imports of Venezuclan and Sumat 
crude but has retained its import 
Kuwait oil, in which Gulf Ouil ¢ 
has an interest 

Pontiac processes Gulf’s 
Fexas and Mississippi anc 
have a yomt interest f 


Chners 





New 


W hat’s 


IN THE INDUSTRY 


OCAW President O. A. Knight says that repeal of “tax advantages’ 


of U.S. producers of foreign crude would ease domestic oversupply. 


Knight, setting 


that it is a “false premise” to believe in import curtailment as a 


forth the oil union’s position on imports, said 
solution to the domestic crude problem. But he advocates repeal 
depletion provision as applied to foreign production, and an 
tax advantages” U.S. producers of foreign crude have ovet 
producers 


This is a good time to expand production holdings, accordin 
Morton Sterling, president of Sunset International Petroleum ¢ 
Sunset recently sold its California refinery, service stations, and ot 
facilities “to concentrate on crude production.” Sterling said 
that all studies “indicate a rapidly spiraling demand over the 
ide 


The Louisiana production rate for June will remain unchanged except 
for a small allowance for new production. The June allowable—757,289 
b d—is a boo only 3b d over May. District allowa 
pn this wav: north. I1 [ uth. 639.067 b d. The 


Uh u 


wwable 


Negotiations are on to avoid a strike of seamen on 231 tankers. 
National Marit Lnion and representatives of 32 tanker 
yegan discussions last week to head off a possible strike June 
rent contract expires. At midweek, 

| programs presented 


session could he oT, 


The Justice Dept. is appealing the court decision that cleared three 
pipeline companies of Elkins Act consent decree violations. | igen 
t U.S. Supreme Court a the rt of Appea 
Dist , ‘ } » tr VIEW the lowe! 
rapahoe Pipe 


1] 
1d Hie 


New figures show just how fast natural gas is catching up to oil in 
the heating market. L. S. Marshman. manager of Soconv Mobil Oil ¢ 


fuel oil divisior ist week told API's marketing division that, in 


past ten yeal las increased its share of the heating mark 


4 


to 33 vhile oil's share moved up from 26° to 44 


dicts, by 1968 gas and oil will probably have e 


Another oilfield equipment maker has cut salaried employees’ wages 
‘ameron [ron Works, in announcing the cut last week, said that 


-ducing the hourly-paid employees’ work week from 37 to 


Seaboard Oil Co. is now Texaco Seaboard, Inc., a wholly-owned 
subsidiary of The Texas Co. Seaboard stockholders approved the deal 


last week, and will get Texaco stock on a share-for-share basis next week. 


INSIDE Slant 


PRORATION NEEDED? 





There is a growing feeling 
umong Texas oil producers 
hat some effective mis- 
Sionary work must be 
done soon in the non- 











prorated states. 


The argument, heard dur- 
r 





ing the recent meeting of 
xas Independent 
& Royalty Owners 


capsuled 


see the Texas 
fighting the 
order—because 
it is in the 
of the in- 
ry as a whole. 
"But certainly isn't 
ir to stay on eight days 
efinitely while unpro- 
ed states are a 


rat 
a rger and larger share 
the market." 

Jon’'t look for an 
all-out drive to 
blish proration in 

areas. Past experi- 
has demonstrated that 
approach won't work. 

The independents in 
those areas are just as 
INDEPENDENT as those in 
other areas. They do not 
want oil men from other 
States telling them 
how to run their 
business. 

But just the same, there 
is some thinking that 
lirect producer-to- 
producer talks may help. 

And, it must be re- 
membered, a lot of Texans 
operate in the Rockies. 
Maybe, they could set 
the pattern. 
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‘“... pacing the pipeline construction industry 


for more than a quarter century” 


a OT 








F PIPELINE 


lower H-C-PRICE:CO) bartlesville, oklahoma 


CONSTRUCTORS 





Looking Ahead in Washington: 





McGraw-Hill 
Washington 
Bureau 


May 30, 1958 
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Underground storage of domestic crude oil—as a solution to the 
imports problem—is again being talked. Only in the earliest mulling stage, 
the idea is to keep both domestic production and imports on an equitable 
level. Under the plan, the government wou buy a certain amount of 
domestic oil for future defense needs. 

Some Southwestern senators are giving the idea serious considera- 
tion. One member of the Senate is suggesting that the Interior Dept.’s 
Bureau of Mines be given an emergency appropriati of about $750,000 
to study the feasibility of the project. There would be strong opposition 
to such a program, however. Many congressmen would oppose the heavy 
government spending required 

« 


The FPC staff has received another setback in its efforts to specify 
prices in certification cases. In a recent Seaboa ». decision (PW 
Apr.11°58,p12), FPC reversed its staff a il ‘tificate cases were 
ordinarily no place to argue natural gas pri The staff is still trying to 
attach price conditions to certificates, but apparently in vain. Now a! 
FPC examiner, too, has slapped down a staff price effort and, instead, has 
recommended approval for gas sales by William T. Burton Industries, Inc., 
to United Gas Pipeline Co. at 22.55¢ per Mcf. The staff has sought a 
conditioned price of 18¢. 

o 


The government now expects crude oi! imports to remain below the 
recommended level. Latest import figures issued by Matthew V. Carson, 
the administrator, show that 701,100 b/d were imported into Districts 
I-IV in April, the first month of the new 713,000 b/d allocation. Company 
forecasts for the next five months lic: an expected average of 711,200 
b/d. Carson says District V imports, too, ar aving w the level sought 
by the voluntary program. 

2 


Washington sees no danger for U.S. oil operations in Venezuela— 
for the time being. That’s the current view of Latin experts in the State 
and Commerce Depts. The Venezuelan reaction to Nixon’s trip does not 
reflect the population’s regard for the presence of oil companies, they feel. 
But the situation still requires extreme watchfulness. Venezuela’s civilian- 
military junta is still shaky: There is disagreement over handling of 
Communist Demonstrations. The political situation remains tense. 


Nixon’s tour to Argentina may improve chances for U.S. companies 
to enter that country’s oil fields. The State Dept. may modify its policy of 
refusing to help Argentina's state-owned oil industry. Here is a possibility: 
The U.S. might give Argentina financial aid if U.S. oil companies can work 
in Argentina—perhaps on contract, without full concessions. 


The Military Petroleum Advisory Board, like the National Petroleum 
Council, is having government troubles. The Justice Dept. objects to the 
advisory role MPAB plays for the Defense Dept., arguing that the oil men 
members are in a position to exercise undue influence on government mat- 
ters. But the Pentagon is arguing for the continuance of MPAB, as is. 
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Ti ivi te Today, modern oil refineries and 
chemical plants require more and 


more complicated pieces of fabricated equipment—too large to ship by rail or road. To 


meet this need, Sun Ship specializes in building and shipping large carbon or alloy 


steel units by water (inland, coastal or overseas)...directly from our plant. 


SUN SHIP 


BUILDING & DRY DOCK CO. 
CHESTER, PENNSYLVANIA 
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OVER-ALL VIEW of Hydro Drilling Co.'s all-hydraulic rig, which can be switched [TRIPOD MAST in fully-elevated posi- 


from air drilling to fluid operation, and back again, almost instantly. ocation in southwest Texas 


This All-Hydraulic Rig Is Different 


An all-hydraulic, highly-mobile rig, The unit was aimed specifically at t t. M 


which drills with a power swivel and three objectives: (1) economy; (2} 
can be switched back and forth be- = mobility; and () "testing of forma- 
tween air and fluid operation almost _ tions continuously as it makes hole. Act the f ire ga 
instantly, is attracting keen attention | was after something that w t t t Bunt 
in ~ sae ale Texas. t down on depreciation and I mall Vick 
Built ted by Hydro Drill keep; something that a sma I t th 
ing Co., of 1 lex., the unit is a f men could run thing that f t t ted 
t ld be mo rast é ] 
t A uld dmill faste g I g 
| g Na ped i ( il] m ¢ h \ t 
1 of [ John C. Bunn, mount of money X] B rs 
H | t and independent ‘Above all, I wanted ' | with 
it P\ Apr.25°58,p35 t vhat we had—to test t t f t first drill 
Wh f the equipment ve dnilled. In other wor I want t t f the last 
I fr regular manufacturers’ to combine the best feat f rot I t ' rotate 
g t of it was either ind cable drilling } 
£.} ; ] --¢ LG . 
weer’ moines. see Virtually everything on the rig 
| 1 7 =F “runs in oil."* There is no rotary table 
( no drawworks, no blocks, no hoisting Making up or breaking out dri 
ee ae lines, and —— pipe is relatively simple. 
3 ah ’ Q) the hvdr 1} t 


Ma CTICK C unt - e- 1 S : ar , ' : 


Now on its |4th hole, the rig has 10-bbl. oil tank, and th t gainst the dn 
averaged about 60 ft. to 70 ft. per vanifolding of hvdraul vit foot ntrol. H 
hour in shale and about 250 ft. to hose t t tation of the 
300 ft. per hour in limestone. With a capacity of 60 ga ‘ ts it from the 


Most of th ng has been with ite at 1,200 rpm., the system ach I 
r. According to Bunn, it has been pressures up to 1,000 psi., a vung to the 
possible to 1 bit p to 100 hour ites the power swivel, hoisting 1 t pushed up and stabb 
bHeror hanging then inism, power slips, and a cal run to t | f tl \ l, and the 
Janned f m hole work, the rig for bailing and swabbing ' tated ¢ ike the conn 
drills a 5%-in. hole, and uses 2-in [he power swivel perm 
7 ¥2-lt r-ft. Failing tubing for drill tremely flexible operation t then raised, swung 
Ihe swivel is mounted rig vit to the pipe in the 
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Houston, Texas 
A DIVISION OF MISSISSIPPI RIVER FUEL CORPORATION 


mud salies company 























The hoisting unit is a cantilever 
type tripod mast, cylinder-and-piston 


irranaement 


CG 





Petroleum Week is happy to announce 

that senior editor 

Wanda M. Jablonski won 

the Associated 

Business Publications’ a a ay ee 
Jesse H. Neal 1/000" to 5,000 ft. per minute. 
Editorial Achievement Award oe 
to an individual editor 

for the best account 

of a development of 


© 
© 

“ 
+ 
+ Q 


0 


major significance 
to the field or industry served 
for her eighteen eye witness reports 

on the Middle East oil situation 

in the. spring of 1957 


Reprints of this award-winning series 
are available free to PW subscribers. 
iddress Petroleum Week, 

Reader Service Department, 


330 W. 42nd St., New York 36, N.Y. 
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turned, cutting out the air flow a 
cutting in the fluid lines 
Ihe hose that had been vent 
ren Ee re ar 


The main drilling unit is trailer 
mounted. Other sections either are 
trailer- or skid-mounted. 


; } 
( )y ly , ¢ rilling 


There is provision for bailing and 
swabbing. The rig can even pump a 
well, if necessary. 

\l t 


A two-man crew operates the rig 
1} ey t +] 


Bu 


So far, the rig has drilled only to 
just over 2,500 ft. But this model 
could go deeper, and larger versions 
could drill tests of much greater 
depth. 

Th 


For a prototype, the rig was rela- 
tively inexpensive. 
The entire 
1S! 
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A DIVISION OF MISSISSIPPI RIVER FUEL CORPORATION 


Bunn feels it could 
ent n the I 


th ‘ 


The unit actually was designed as 
a special tool for oil exploration— 


drilling extensive 
stratigraphic evaluation programs. 
\I 1 interest is f 


very 


Shell at Bisti.. . 





easily be 
adapted for workovers. Much of th 


fast-moving 


country where the dee] 
ire identical structural 
llow ones 
> sha OV 


} 
tld 


Cuts Drilling Costs by a Third 


Shell Oil Co. says it has cut drill- 
ng and completion costs by one- 
third in three years in the Bisti field 
San Juan County, New Mexico 


Shell has adopted several measures 
to cut costs and increase efficiency 
One of these is Shell's granting of 
multiple-well contracts to drilling con 
tractors. 

\ 


Shell drilled a central water well 
and, wherever possible, used produc- 
tion flow lines to get water to the 
drill sites. 

Wh 


1 ty; 


r_} 


Continuous experimentation has ré 
sulted in significant economies in mud 
costs. 

Sn 


the 

Experience also has led to reduc 
tions in surface-casing and compl 
tion costs. 


As soon as cement has been dis 
placed, the drilling rig is moved off 
to another location. 

Perforating is done 

ing a perto 
thre 

Phen 1 gin pole ¢ 
ought in for 

itments 


igramed 


Fracture treatment after mud-acid 
washing generally consists of 50,000 
gal. of lease crude and 50,000 lb. of 
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20-to-40-mesh sand. From 100 to 200 

nylon core balls are injected at spe- 

cific time intervals to assure treat- 
ment of each productive interval. 

Inject lown the casing at rate 

» to 4 bl. per minute, with sur 

e | 3,500 psi 

Che fract technique, and espe 


+ 


Besides cutting drilling and com- 
pletion costs, Shell is installing auto- 
matic storage, testing, and custody 
transfer equipment in the field. 

Th \ t to bring sa 


\ 


The cost-reducing efforts have en- 
abled Shell to convert what might 
have been a marginal operation into 
one which is definitely worthwhile. 

So f t k of ket 


IAC k 


irk 


Shell also is contributing to a mis- 
cible-phase-displacement secondary 
recovery project covering 40 acres 
in the northwest portion of the field. 

Alt gh t t has been 


permeability 


++ 


haracteristicall 
ire relativel 
Dility 1S e€! 
, there 


ire from oil 


uniform, aith 


d etreak, r exampk 


ratic and I h r ¢Xamy 
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A New Depth Record for 


Shell Oil Co.'s No. 5 Rumberger 
a deep test in Elk City field, Beckham 
County, Okla., is drilling below 
20,104 ft., with a good chance of 
breaking the state's depth record. 

The record is held by Ma 

leum Co.'s N i St () 


section 96-0n-! ( 


test h iS 
ord 


It is probably the ‘deepest, straight 
est’ hole ever drilled, says Helmerich 
& Payne, Inc., drilling contractor for 
the test. 

At 20,000 ft 
total displacement wa 


well bor 


from the 


The objective of the deep test is 
the Springer sand. The sand was pre 
viously thought to be at around |7 
500 ft., but when Shell didn't find it 
there, it decided to take the test on 
down, in ettort t t 


There has been considerable lost 
circulation trouble in drilling down 
to 20,000 ft. Says the contractor 
"We've just had to live with it. 

Che test was s] 


“Remedial effort 
7 
: e 


nl ost ¢ 


| igs, I I ati rT 
temperature surve 
ud, radioactivit 
il plugs, and a st 
little 


ill with 


mpany reports 


The lost circulation problem was 
further complicated when the mud 
started to gas-cut around |2,800 ft. 

“By trial and error it was f 1 that 
the lost circulation zon 
port mud weighing 1 3.4 ll 
Gregath, Helmerich & Pay: 
engineer 

It was hoped that ti 


ind cuttings would hel; 








— OKLAHOMA 


AREA 


‘Ash 
SH WN 


o 
ELK CITY FIELD 


* 


BECKHAM 
COUNTY 


Shell Oil Co. 
No. 5 Rumberger 











Dril ng mud particularly that used 
11,500 ft. to 20,000 ft. “has 


says a Helmerich 


performed well 
& Payne official. 
| 


The rig—Helmerich & Payne's larg 
est—is made up of an Oilwell 96-16 
drawworks, three 675-hp. Superior 
8-G-825 gas engines on an Oilwell 
1600 compound, and two Oilwell 
816-P 700-hp. pumps. 

| ; ; 
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Oklahoma? 


vailable for continuous pump 
and 250 hp. available to the rot 
savs Helmerich & Payne 

Ihe derrick is rated at 1-million 
the substructure at 1.4-million Ib 
Overhead string is equally heavy, wit] 
a 580-ton crown block, a 480-ton 
traveling block, and a +450-ton hn 
draulic cushion hook 


No trouble was encountered in set- 
ting casing. The casing program fol 
lowed is similar to those on other 
deep tests 

\ 30-in. conductor pipe was fo 
lowed by 20-in. casing set at a depth 
of 200 ft 

Then 13%%-in. casing was t at 
3,086 ft., and 954-in. casing at 11,505 
ft., with open hole the rest of the way 

The crew drilled out from under 
1334-in. casing using 5-in. drill pipe, 
ind nine S-in. drill collars. Three 

in. drill collars were picked uy 
bit, and seven 5-in oll 


the remainder of 


While working in 12!/g-in. hole, an 
experimental run was made with 
Dresser Industries’ Turbodrill. 

“Because of the tremendous hi 
power available to the pumps, it 
felt that this would be an idea 
for the test,” savs Helmerich & Pa 
Results of this test have already | 

rted (PW—Oct.11°57,p44 


The drill string necessary to drill an 
834-in. hole to 20,000 ft. was a prob- 
lem both in design and handling. 

At 11,505 ft., the drill pipe w 
hanged to +42 in. The mud svysten 
switched to a lime-base mud, 
both granular and flake lost circulat 

iterials were added. 

\t ent depth, the drill string 

( of twentv 6¥2-in. OD-x 2 
11) drill collars, and three tvpes o 
I p> 

\lthough there is very little drag 

in the straight hole, the string weighs 
bout 350,000 Ib. coming off botto 
nd 320,000 Ib. on the slips 

‘The problem in_ handling this 
weight of drill pipe is in the slip area, 
savs Gregath. “The _ high-tensile 
strength steels used in the top 7,000 
ft. of the string, are, as a consequence 

f their strength, notch sensitive.’ 

Considerable experimentation was 
done to eliminate rotary slips with a 
tool that “hangs” the pipe by the tool 

nts, instead of subjecting it to 
strain on the slips 

More work will be done on this 
quipment before additional informa 
tion is made available, savs Helmerich 
& Pavne 
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oilmasier 


insert pump anchor 


internally 
Wickered 
Split Cone 

and Rubber 
Pack-off 
Sleeve 





The split cone and com 
pression type packoff design 
provide a positive seal even 


in worn or pitted tubing Set—unseat and re-set 


the pump to any desired 
point in the tubing string— 
by vertical motion... 
without pulling tubing. 








The OILMASTER Insert Pump 
Anchor can be readily set in crooked 
or directionally drilled wells. 





The OILMASTER Insert Pump 
Anchor design does not make use 
of a shear pin. Repeated unseating 
and re-setting during installation 
is possible without damage to 
the packing element 








Ask your OILMASTER representative to demonstrate the many 
advantages of the Insert Pump Anchor 


FLUID PACKED PUMP CO. 
t Main Office and Plant, Los Nietos, Calif. 


/ 
oilmasier Distributed by the National Supply Co., Pittsburgh, Pa 
. Export: The National Supply Co., Export Division 


Ry GEER 600 Fifth Ave., New York 
a aty Co-Distributors : Union Supply Store 
2. Beacon Supply Co., Industrial Supply Co 
Write Box 64, 
Los Nietos, California 


for Tech. Bulletin 
T5801. 


MANUFACTURED UNDER LICENSE FROM KNOWLTON OIL TOOL CO 
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LOW TEMPERATURE COOLING 
USING COMBINATION OF MINIMUM 
WATER AND MAXIMUM AIR 





HUDSON? Copel QUILE 








In recent years Hudson Solo-aire cooling in which 
only air is used as a cooling medium has been 
installed by the world’s largest refineries. In recent 
cases of three separate 40,000 barrel complete refin- 
eries in locations where unlimited water is accessible 
Hudson Solo-aires are used for all process cooling 

So that air could be used for cooling those 
process streams requiring lower terminal tempera- 
tures than obtainable with ambient summer air 
temperatures, Hudson developed and in 1949 in- 
stalled the first Combin-aire cooling unit. Since that 
time Combin-aires have proven their worth in in- 
stallations for over 80 services in major refineries, 
chemical plants and gas processing plants in the 
United States, the Middle East, Europe, Mexico and 
South America 

In Combin-aire cooling, high temperature am 


bient air is first pre-cooled by direct contact with 
water, the cooled air then becoming the low tem- 
perature cooling medium for fin-tube elements. Cool- 


ing of air, and subsequent use of the cooled air for 
fin-tube cooling of process streams, are effected 
in one integrated structure — the Combin-aire 


HOT UNDER-SATURATED AIR 


(Ne spray carryover) > 


AIR COOLED 
FINNED TUBE 
SECTIONS 








Cooling with Combin-aire to overcome the occa- 
sional limitation of high ambient temperatures has 
the following advantages: 


e Absolute minimum water consumption consistent 
with attainment of low terminal process stream 
temperatures. 

@ Water circulation may be made automatically 
responsive to air temperatures with no water 
circulated except at high ambient temperature. 

@ No water treatment necessary. Salt water or 
brackish water may be used. 

e@ No spray carryover or condensation. After pass- 
ing across the fin-tube elements the heated air 
leaving the Combin-aire at elevated temperature 
is undersaturated with water vapor and cannot 
precipitate condensate or carry water spray. 

@ Minimum piping. Combin-aire may be installed 
immediately adjacent to other process equip- 
ment. 

® Clean air to fin-tube units. During the hot 
season water is washed, removing dust, sand 
ond insects. 


HOT FLUID IN 


COLD FLUID OUT 


\\ 


MOM oH 


‘ 


MOA 
SAY 


ANN 
Ay 


SW 
WS 


CN 
RO 


SS 
Wd 


* 


KW Ws 


\ NAAN 


SS 
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LOUVERS — Air intake 
during summer months 





When Combin-aires are installed as adjuncts to 
cooling systems using existing shell and tube or 
other water cooled equipment the cooled water from 
the bottom of the Combin-aire may be used in such 
equipment. The Combin-aire then takes on the addi- 
tional function of a water cooling tower with, how- 
ever, the advantages over conventional cooling towers 
of dual use of both air and water and elimination of 
water spray carryover and condensate precipitation 

In over 8O services and under a wide range of 


atmospheric operating conditions Combin-aire units 


have amply fulfilled performance and mechanical 


specifications. Before proceeding with a new process 
unit or revamping or adding to present cooling sys- 
tems let Hudson give objective assistance in de- 
termining the most economic balance in the use of 
air cooling, Combin-aire cooling and water cooling 


CONVERTING COOLING TOWERS 
INTO COMBIN-AIRE UNITS 


Presently installed cooling towers may be used as 
the basis for Combin-aire cooling by installing 
structure with fin-tube elements and fans immedi- 
ately adjacent to the cooling tower with air for 
the fin-tube elements being drawn across the water 
near the bottom of the cooling tower, thus increas- 
ing the capacity of the cooling tower, and cooling 
the air for use in the fin-tube elements. 


EXISTING COMBIN-AIRE 
COOLING ADDITION 
TOWER 





























Combin-aire is protected by U.S. Pat 
ents, Patents pending and copyrights 


ENGINEERING CORPORATION 


FAIRVIEW STATION * HOUSTON, TEXAS 


TEXAS — 
COSDEN PETROLEUM CORPORATION 
Big Spring, Texas 


MEXICO — 


PETROLEOS MEXICANOS 
Reynosa, Tamaulipas, Mexico 


PAKISTAN — 


PAKISTAN PETROLEUM, LTD. 
Sui gas field, West Pakistan 


9935 Santa Monica Blvd. 122 East 42nd St. 
Beverly Hills, California * New York 17,N.Y 
17 Stratton St., Picadilly Corrientes 1115 Rua Mexico 45 
London W.1, England 





. . 
Buenos Aires, Argen. Rio de Janeiro, Braz 


qRAYLoc (‘has joint as strong as 
TUBING | the tubing itself!” 


for high pressure wells 


Jones & Laughlin announces availability of Grayloc tubing 
for completion of deeper wells and tapping formations 
with greater pressures. This 100% leak-resistant joint 
separates the three major functions of tubing connections 
into these most efficient components 


GRAYLOC SEAL. An independent ring seals against 
mating seats to form a surface seal that will safely hold 
the highest well pressures yet encountered. This exclusive 
seal also holds the full hydrostatic head of mud in the 
annulus of the deepest wells. 


GRAYLOC THREADS. The modified Acme threads 
provide easy stabbing, resist wear and offer 100% 


strength. The heavy, square threads stan 
peated make-up without impairing joint efficiency 


} 
1 
] 
| 
i 


up under re- 


GRAYLOC TORQUE SHOULDER. Rigid rib of th 
seal ring provides a positive stop on power make-up, elim- 
inates creepage and any tendency for swelling of box end 


FEATURES 


e@ Sealing member provides 100° 
leakproof connection 

e Reduced O.D. makes for efficient 
use in multiple completion wells 

@ Integral joint reduces by one-half 
the number of thread connections 

e Joints can be made up repeatedly 
without excessive wear and they 
retain leak resistance 





J&L’s exclusive Grayloc tubing is available in J-55, N-80 
and P-105 steels. It is manufactured under license from 
the Gray Tool Company, Houston, Texas. Get complete 
details from your nearby J&L Supply Division representa- 
tive, or write direct to Jones & Laughlin Steel Corpora- 
tion, 3 Gateway Center, Pittsburgh 30, Pennsylvania. 


Jones & Laughlin Steel Corporation 


EL 3 Gateway Center, Pittsburgh 30, Pennsylvania 





Approve Quad 


Completion 


The first quadruple well completion 
permit ever issued in Texas has been 
granted to Magnolia Petroleum Co. 
on its No. 8 Santa Cruz Farms, San 
Carlos field, Hidalgo County. 

The approval by the Texas Ra 

\I 


road Commission will enal 


nolia to produce the well from f 
zones in the Frio formation 
Mar.14°58,p22 

The hist 
97 l-acre lease in the San 
del Tule grant. It 


59-muillion cu. ft 


rv-making well 


The Magnolia well was drilled to 
a total depth of 7,890 ft. and 
plugged back to 7,853 ft. 

Perforations are at 7,024-30 ft 

kD 
| 


Productio1 
laily from 7 
ft. from 
ft. from 
cu. ft. from zon 
rough 14-in choke 
of the four completions 
Magnolia’s initial prod 
these zones. However n 
the gas zones is a new disco\ 
has been located previously 
wells in the field 
There are already two triple 
pletions in this field, both by ¢ 
States Gas Producing Co 
The three upper completion 
to be produced through three 
in. t gs, and the lower zor 
s to be produced through the annulu 
between the 7%s-in | 
three strings of tubing 
lhe quadruple completion is a c 
bination of two accepted completio1 
methods used in the Gulf Coast a 
the tnple completion 
strings of tubing and one annulus, anc 
the triple completion using three tul 


tubing strin 


Casing and 


using two 


ing strings 


Equipment used is stock material; 
none was custom built. 

{ modified triple-completion well 
head developed by Oil Center Tool 
Co. is being used 

Magnolia told the commission that 
the FF-18 and FF-2 zones are eff 
tively separated by a Baker model 
Packer set at 7,615 ft., that the FI 
and FE-81 zones are effectively sep 
arated by a Baker model DA packet 
set at 7,515 ft. and by a Baker model 
F packer set at 7,505 ft. The FE-S1 
and FD-93 zones are separated by a 


Baker model F packer set at 7,437 ft 


( 
1) 
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MOBILE PLATFORM is on location in 


Y 


ARGONYN +1 


> x ey 
eo 
a ie F 


38 fr. of water off the Pennsylvania shore z 


Lake Erie Test Is Spudded 


Drilling has started at the first 
test on the American side of Lake 
Erie, from a mobile platform perched 
in 38 ft. of water off the Pennsylvania 
shore. 

Following an ov 
boat from Erie, Pa 


d dmniling for natural ga 


The first test off Pennsylvania is 
scheduled to go to 5,780 ft., if ne 


' try 
) 


i 


pick up g 
known trends running thr igh 
rea (PW \pr.11°58,p2 

\ cable tool nig, 

ly ras fields, 


gown 


Natural, a Pittsburgh f 
the undertaking 
Acme Drilling (¢ 


) 
ryt 1 
| 1., 18 Contractor 


When this test is completed the 
rig will be moved to another lake 
site for a second test. 

New York Natural pl 
its platform eastward fron 
location, on a 19,13 


Penn Vi\ 


The t 

m Pennsvlvania’s 
& Waters for an annual rental fee 
$90,917. In addition, New Yor! 
will pay the state 1242% 


is or oil discovered on the tra 


+ 


The drilling platform—consider- 
ably smaller than the permanent 
type used in the Gulf of Mexico—is 
designed around five pontoons 
pinned together. 
Phe 130-ft. spuds proje 
the water (picture) have been lov 
red to the lake bottom, 


lower ends, filled with conc 


jecting abov 


lriven into solid ground 
['wo hydraulic jacks at each con 
leg raised the platform to a 
level, about 30 ft. above the 
Revolving, 
ire mounted at each corner 
50 x 58-ft. platform to warn \ 
ipproaching the area after dark. 


Both tests should b ompleted } 


battery-powered 


November 
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What’s New 


Leasing News 


The high-bonus method of leasing 
used by the Texas School Land Board 
has been upheld by state Attorney 
General Will Wilson 

\\ that t¢ 


The University of Texas is planning 
another sale of oil and gas leases 
next September or October. 

\ 


Shell Oil Co. was highest bidder 
at the May 20 sale of leases by the 
Washington State Natural Resources 
Dept 


! 


Winston B. Coffman, independent 
was high bidder at the May 13 sale 
of tribal and allotted Indian lands in 
Oklahoma 

H 


( 
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Pon Amer 


~ ry \ 


Dy con 


The Louisiana Mineral Board 
leased 24,817 acres of stats 
bonuses totaling $1,711,367 

; “ 2 a % Oo & 


ar 


Gas Conservation 
TO ap 
White 


De 
12) 


en asked 


‘ele, agreement in 
d, San Juan County 
apparent conflict in the 


by Navajo 


a 
ng 


ela 
Qa 


{ eases the 


Property Transfers 


A major portion of the o 
properties of Freeport Sulphu 
will be sold at bidding June 2 

( F bin al 


ona 


WC 


A 


Barnwell Production Co. 
quired a half-interest 
acre lease in Morehouse Parish, La 


Nic 


A Syndicate heade 
Property Managemen 
purchased oil and gas r 
minerals in a 1|2-state 
Sohio Petroleum Co 
$4-million. 


aq bh 
Go Uv 
> 


y 
of 


F 
tor 


Unit News 


The U.S. Geological Survey ha 
approved the 37,000 acre Riley 
Ridge unit, Sublette County, Wyc 

) , B Not 


Plans for unitization and wats 


flooding of the Sloss and Harrisburg 
fields in southwestern Nebraska h 


Railroad Commission 


to Shell O 


~ 
Ov 


ermission 





Co. to make its own tank gauges of 
oil produced on a North Texas lease 
. th, 


An offer by Tennessee Gas Trans- 
mission Co. to exchange about $30.9- 
million of its stock for shares of Mid- 
dle States Petroleum Corp. has been 
given preliminary approval ni Mid- 
dle States directors. Che tra 


Engineering 

Over |-million ft. of oilwell casing 
has been tested in Canada by a new 
method that tests casing in the hole 
before it is cemented. 

r vas 
Macro, Lt 


A pressure vessel that simulates 
conditions in a 30,000-ft. well has 
been installed in the laboratory of 
Schlumberger Well Surveying Corp 

The 72 ssel ha vork 


fF 2000 | t 450] 


P\W\ Sey 
Drilling nets 


Utah—( 


Rathert 
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North Texas 
' WOR ' ' { gg 
reel ; / B. Soso fiek 


South Louisiana 


| ( \ 


Louisiana Offshore 


North Dakota 
( \ 


\ 


Texas Panhandle 
Pe i t +--+] Saskatchewan 


Oklahoma \ 


Nebraska—B 
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DEPT / Processing & Petrochemicals 





A depropanizer removes propane 
from the overhead products of the 
light-ends stabilizer and the Plat- 
former-product stabilizer. 


+ t 


SUNTIDE’S LIGHT-ENDS RECOVERY SYSTEM 


Depropanizer overhead product 
(mostly propane), and propane from 
the refinery s catalytic polymerization 
unit, are next purified in a de 


ethanizer 





Butanes from the bottom of the de 





separated into norma 
the latter for alky 
de-isobutanizer. 





Recovery Unit Pays Off 


Payout in less than a year—that's 
what Suntide Refining Co. expects 
from its new  light-ends-recovery 


system recently installed at Corpus t t t t cea designed for maximum 
Christi, Tex. I I f t . 


light-ends-recovery 


existing facilities and 
1 3 taining pri é >me © reduce installation 


Before installing the recovery sys- 

tem, Suntide was plagued by an ex- 

cess of light ends in the motor- 

gasoline pool, creating a vapor- 

pressure problem, and a deficiency 
of isobutane for alkylation. First step in the new system is a 
R for t light-ends stabilizer to remove pen- 
that t tanes from the prefractionator over 

head product. 
pP nar 


| } 
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What’s New  Oakite 


—! -) ama 
IN PROCESSING | Ly 


American Oil Co. has put a sec- 
ond Ultraformer on stream at its 
Texas City (Tex.) refinery. 

Capacity of the unit is 21, 
which doubles the company’ 
forming ca itv in Texas 
struction on the unit 


\\ Parson 


beg 


Barnwell Production Co., Shreve- 
port, has tentative plans for building 
° a refinery at McComb, Miss. 
\ specific site for t f 
Clark Oil & Refining Co. has an- Barnwell 
nounced the startup of new geonige ha 
at its. Blue Island (Ill.) naman, | 
mil 1On CX] 4nsion } < 
include i 12.50 
ind al,5 Extensive modernization and ex- 
th desig pansion is under way at Frontier Re- 
re Prod pores. Co. s Pre pee (Wyo. —— 
the cat cra g to Phil Kal 


tl 


A new UOP Unifining-Platforming 
unit has gone on stream at the Fort 
St. John (B. C.) refinery of Pacific 
Petroleums, Ltd. 

The 3,250 b/d 


: adiaeoiee toc tan Saeicaen om tion. ork is cngarygtte Best way 


to save with 


salvage 


ULTS show 
vage equipment is t 


whic 


Oakite ENGINEERED CLEANIN( 
PROGRAM is developed 5; 

retinery, gives detailed 
mendations for everything 
ers to crackers. The Oakite 
sticks with the - till it’s 
satisfaction. Along with his experi 
ence go products and meth 
oped by one of the finest chem 
cleaning research facilities 


ence 


Big Gas Liquids Plant Ready for Creole ce Sean tain 


Inc., 39 Rector St., New York ( 
Venezuela's first LPG produced for ex- Creole reports that the plant is the largest 


port will be recovered in Creole Petroleum in Latin America. ‘i 4 


Corp.'s new gas liquids plant at the Ul Gas feed for the plant is from Creole’s : 3 ECP 


refinery in Venezuela. Tia Juana No. 1 gas conservation plant oy-4 Cau om your economy key 


Initial tests indicate a plant production on Lake Maracaibo. A portion of the 
of 5,300 b/d of propane, 5,760 b/d of residue gas from the plant will be re- 


butane, and 6,070 b/d of natural gasoline. turned underground to the oil reservoirs 
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DEPT /International 


Will U.S. Oil Firm Join AGIP in lran? 


TEHERAN—To a stunned oil indus- Cont g 
try, surprises are coming thick and 
fast from Iran. The latest shocker is 
the startling possibility that a U.S. talk houg 
oil company may bail out Enrico Mat- t tat 
tei's AGIP Mineraria for a share of LC 
‘ts Persian Gulf oil rights. I his | : 
; ; ; ; " | iar \ L + ( " 


\ Pet ts first t t PETROI \\ EFI \ 
| \\ \ the ‘ > . . . . 
\ t 
\GII t g . = 
We shall have the pipeline agree 
; Talks between the two countries ment ready for mplementation as 
were interrupted last fall over  tech- soon as sufficient reserves are proved 
, ; nical difficulties at Qum,” Int 
R S rl 
| ( 
STK 
\GII Nat 


The deal would relieve AGIP of lurk \ 
almost all of its exploration cost com- t that ey pee eee 
mitment in iran, }! t t 





: tually oves the areas oll potentia 
\ 

\ r ‘ 

At the same time, the U.S. firm > \ 
apparently would also relieve both : \ 
AGIP and NIOC of the need to de- yA t 
velop their own markets al \ 

. ~ 

\ 

If the deal actually goes through 
o US. oil firm, for the first time in 
the world oi industry would put up . 
the risk capital for a venture with two 
foreign, state-owned oil companies. 

° 1° 
: — Andean Drill Site saa 
t I t NIOC has put a second geophysi- 
pP\\ \ ; \ Iypic il of operations in Bolivia s ¢ col party into tne ce ntral lran area 
miri field is this drill site high or cre ground Qum | 
S t t along the eastern slope of the Ande 
Mountains. A hairpin road provides 
| ces to the site for Yacimientos Petroliter 
Fiscales Bolvianos 
Shown here is one of two Natior 

The news lime ight promises to stay Type 50-A rigs YPFB is using in de 
focused on the Persian Gulf as Iran opment at Camiri, which now has 
postpones resuming negotiations with 70 producing wells. The field accounts t Fast-growing interna demand 
Turkey on oa pipeline outlet for its the major part of YPFB’s 9.800 b/d the primary reason for NIOC's push 
Qum area to the north put in southeastern Bolivia to find new regiona! oi] sources out 
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side the Persian Gulf area, company 


— ye phone ted to ‘Tech 
[ran onsumption is th outh. And ¢ S \ 
} b d, and is grow tl 
oft t innuall COrK gt \tt ( | ich running f lel 
ih =Etteh lich, NIO¢ aistribut < t () t a 
hief. By 1965, he estim rd 
+ TV NOC t ¢ 
NIOC h thercefo t ( S N10 * 
orat ! u ns for ' B x 
Oun th ( bs 
tt Baluchista 
t 1 needs | ( 
costs of tran t over r r ( 
* 
i 
> | 
\ 
\ 
f ~ 





Before 
you 
step 
off 
have the id f 
The fncte nd most econon 
— : . a > sant: tis dabactainn undacidieh 
Work Starts at German Oil Port erie eegapattiahys 
BONN—Construction work has Work is also under way on expand- a ; 
started on the major pipeline that ing the port to handle the giant | 10,- NE aa ; 
promises to make Wilhelmshaven one 000-ton tankers of the future. 8 ere ribnaih 
of Europe's biggest oil ports. \t ost of $15'% t ee eee nnn s 
Nord-West Oclleitung GmbH] has ic] will be deepened to 55 GAI makes and interprets g 
tarted work on its 220-mi. Wilhelm ft.. and new facilitics will be a t magnetic and seisn 
haven-Ruhr pipeline, slated for dle the supertanh anywhere in the wv 
pletion this fall (picture, nght When the project Geo cal A 
By 1959, some 126,000 bd. ar North Sea harbor w Internation 
cheduled to be pumped through th multaneously, f 3621 West Alot 
2S-in. line. Additional pumping facil pertankers and tw 7 tonn phigs i 
tics will boost capacity to 400.000 b d lhe first construction stage of t HOUSTON 27, TOXOS, V.9.4 
it a later stage, when the big refineri l-shaped pier (pictur ft 
planned for the Ruhr area are cor ( leted this Sept 
picted (PW—l1 eb.28°5S,p12 I driving t ( 
lotal cost of the initial stage will from De Long Cor N 
be $55-million, to be partiall paid for York, will be used to t] tting ond 
by a $14-million bond issuc of the 554 piles re« for the first 
Ownership of the pipeline compan construction stage of t eu C Jc a 
breaks down as follows: Esso, 47.2; Excavation work for tank storage 
British Petroleum, 26.3%; Petrofina 


facilities is now nearing completion 


§.3%; and three German companies and 14 tanks will be readv bv this fal 
Scholvenchemie, 7.7%: Union Rhei- An additional 14 tanks will be built 
nische Braunkohlen Kraftstoff, 6.8°: later, probably in about two t ( 


and Ruhrchemie, 3.7 
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GUATEMALA—Guatemala's first 


Tr? 7 
W h at ~ N ew - dcat has been mpenten at : 500 


AROUND THE WORLD \ 


Mideast Output Drops - 


\ 
A sharp cut in Saudi Arabia's 
crude output dropped production No. 4-X 
from key Middle East producing \ 
states in April to 3,989,500 b/d. | | 
| | | 
+ 
\ A T A nD 
. K PAk AN—Pokistan Petroleu 
. xt Ww a ast Pakistan won't 
' c tT will be under wat 
3 ’ PRAT ..The fuiure of fo 
. marketing companies her s cloud 
Dd \ 


by signs of new stiffening in Braz 
nationalistic oil policy 
\ » 


Aor 58 Apr 57 Mar 58 
\ 
89.5 63.8 4 5 
4 } Q 42 
e 2 
\ ( \ 
CUBA—Texaco has started its first TURKE A L Angeles j 
wildcat in Las Villas province, on a t has its tirst wildcat und 
5-million-acre concession held by wa TNE SHIFT Gistrict 
Cuban Gulf Oil Co 
‘ 
‘ \t 
+ 
- 
VENEZUELA — No. 4-X Centro 
Lago in Lake Maracaibo Block 4, has CHINA Somm nist 
been completed as a 4,150 b/d pro- aim they hav made their first 
ducer ‘ \ I t t hioment f crude from the new Sze- 
tle, + . s 
/ e 
UNITED KINGDOM —Sales of 
r tes f t t specialized refinery equipment in the 
first quarter of 1958 hit a record 
$9.2-million trailing the total for a 
of 1957 by only $1 .4-million 
R ing ' Fe 
( 
Alt Correction 
T T | t mon B kK } 
N X lotal pr i 
( I \ f tl bout th 
é D ig f 
I +] () , nf 
; + f ] wy 
MA K MAY 30 
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Dav-Ad 101 is available in 100-pound fiber drums 

. Dav-Ad 102 (in toluene) in 55-gallon steel drums containing 
100 pounds net, or in tank ear lots. Stocks are located in 
Baltimore, Md., Lake Charles, La. and Cincinnati, Ohio for 


your convenience. 


W rite today jor samples, specifications and prices. 





DAVISON 


HEMICAL OMPANY 
Division of W. R. pile & CO.\ cance 
Baltimore 3, Maryland _ 
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DEPT / Marketing 


Marketers Debate Their Proper Role 


@ Current squeeze on oil industry profits, they feel. provement in the profits picture in 
A Ce. : = ¢ second-quarter reports. But most 
poses a real challenge to their end of the business. hope that the second half will bring a 
better balance of supply and de- 
@ Heavy promotion, close attention to operating costs, mand, strengthened prices, and big 
: ger pr of TS 
fewer but bigver stations, better service are among i 
suggestions heard at New Orleans meetings 
Oil companies are putting more I Stan 
and more stress on marketing to give 
earnings a shot in the arm. This chal- | P\\ \l 
lenge is predominant in the shop talk » tl 
of top-level marketing men. An 
Reflecting t 
: ; — t I 
N O g | 
vat Oil ¢( 
| Nat hl | ( f big 
| \ | g f 
\l 1) P\\ \I 
g \ g S] d G 
cking S \ The profits squeeze has brought on 
\l g vith TCP ri \ ( f ( t a big move to trim operating costs 
g D-X% § tt all down the line 
k ling hyo ; ( t 
| 
: Few marketers hope for any im- 
As a step in the right direction, 


jobbers would like to see more mar- 
keting men in top-management posi- 
tions. In the past, they feel, too much 
emphasis has been put on produc- 
tion. 

Miles M. M 


tf NOT 


\I t] 


Marketing departments are feeling 
the budget squeeze, but not so much 
as others. Cutbacks in advertising 
and promotion are relatively minor. 


na t t t F 
But I fag t } it 
thy ; ; 

( ! t ig ri 
te t] t ; ) Tr) 
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New Threat to Oil: All-Gas Kitchen 


Oil heat marketers face a 


new threat fired central heating units in 1957 
to further inroads into their home- compared to 618,000 oil-burning units. 
heating market by gas. The American Now gas hopes to capture an even 
Gas Assn. has come up with a packag bigger share with this unit designed by 
kitchen— including a gas_ furnace Walter Dorwin Teague Associates. Sev 
water heater, and optional air condition eral manufacturers are negotiating for 
ing. Homeowners bought 967.800 gg: the rights to make the unit, says AGA. 
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operation i (seorg 5 


gc ral iles manager ind idininistra 
ti Vice-pre ident “NV think th 
proy idk us with faster comm ’ 
tions, which in turn will result 
quicker, hardet hitting sales prog 
One estimate on the dollars Con 
1 i through thi oO 
than Se. ‘ UW a veal not in 
t in operating « head 
| thet pha on th 
t t agement i i 
g to distributor from 5 
Learn | tant to the p t 
| Petroleum Co., to 
1) fact of life th 
not inflate margins to prot 
tt wd itor 
J. hould understand 
| ! t hen th ( if 
f g that na t 
htal fr th ipp t 
idl t they a ICO v 
t limination of the jobl 


Estimated cutbacks in station build- 
ing range from 30°/, to 60°%,. There's 
also a big move to weed out un- 
profitable stations. 


t ist i ! i 
arn \ t le 
| n sit | | before tl 
+ hit Tl ig 
I] | i that h ] 
ustrv will sé 1 much si 
lownturn tation building th 
half of th } ift urrent pro 
noleted 
Learned predicts more of th i > 
dern stations: “Like the corner 
grocery, the small outlet is fast dis 
caring,” he savs. “Just being 1 p 
nted in an area is no good. What 
it takes is representation at a profit.” 
In line with thi think ig, il 
mpani ire taking steps to 
the “weak sister” statio 
tat if th fail t 
S narkete “NA 
( l \ tict } t 2 \ 
] | tact. that vhoat 
vy stat ve ha 
On fig 
‘ ' th) , ; 
i c1¢ 
if ret ] } 
f th t mst 
f ] 


To prepare for the ‘fierce com- 
petition" of the future, most com- 
panies are also putting more em- 
phasis on service, and on the upgrad- 
ing of distributors. 

Frank Watts, sales man iger of 
Humble Oil, 
oncerned with service than ever be- 
fi Humble hopes that new 
SIS ON SeTVICce will boost both sales and 
thus cut down 


savs his company is mort 


empha 


dealer profits, and 


dealer turnover 
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Marketers are gearing up for the 
“hard sell" on all products. 
[| } . ° +] 


There's a renewed emphasis on 
supplier-distributor relations. One 
sign: greater recognition for com- 
mission agents. 

tance, API ted 


What’s New 


Sun to Appeal Price Ruling 


Sun Oil Co. plans to appeal the 
price-fixing ruling issued by Federal 
Trade Commission Examiner Robert 
L. Piper. If the full commission up- 
holds the ruling, suppliers may find it 
next to impossible to assist dealers 
in meeting competition. 


| \ 
S eainst all oth 
S 
P\\ \l 74°S*7 } S 
rs 
+ 
\ 
‘T] 4 issue ] \\ 
| WwW. W ht, S 
} het t 
1 ¢g f th t th 
f the de t t et 
fronts bot} f 4 
t ind let hi t f 
| We shall most 
- 


API pla 
Onnnission agent no t t 
API and its acti 
More evidence of th 
phasis on distributor relat 
e Sunra is pl 
rogram to hel 
is to st 
e Pi () t 
f whe 
to tl \\ 
isked 
tution 
} tot 


Marketers don't like to be blamed 
for oil's shrinking profits. 
| ‘ | hy] 


ait itfit 
tcmporancous talk Charl \ 
South D t f 
APT jobl 
\ old th 
uppl f if 1} 
ted in decl n 
tion and 
{ oon g t tl Ss 
Saving that h g ft 
hairman and t 
et i An 
th 


IN MARKETING 


British Petroleum Co. has ordered 
two 10,000-gal. aviation fueling trucks 
for superjets. The fuelers reportedly 
are the largest ever ordered, and 
about three times larger than aver- 
age. 


The “Yorkshire” f 
will be known | 
irl next ( 
ts, for the B 707 
Doug DC-§. 7] 
[ t 
sat ] + 
] | 


American Oil Co. will extend th 
sale of its unleaded premium, Amoco 
Gas, to Pan-Am stations in six south 
eastern states, beginning Aug. |. 

Amoco, which m ¢ { | 
Am Southern Cé 


its gasoline th h tl tt 
lets in Alabama, Ar} IN 
Louisiana, Nlississip] | 
Both compan ul | st 
thlrat 
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DEPT /Transportation & Storage 
Atom Tanker Idea Fades 
e Despite all the talk of how the “era of the nuclear-pow- 


ered American merchant fleet is dawning.” disenchant- 
On the other hona if the gove rr 


ment with the atom tanker seems to be growing. 
; ment decides against the large ex 
a ‘ ; ; penditure necessary for an atom 
* The government s recent about-face on funds for such tonker. the idea might be shelved i 
° . ee . ° doafin +¢ here Sur n ri +¢ 
a vessel leaves a big question: “Who will build an atom 'y surely nO prive 
ests will carry the ball alone 
tanker without government help? . 
\] 
The only firm plan to give America Ing \LA 
the first nuclear-powered tanker in t 
the world is now adrift in government ting 
channels,'’ and may remain so until t 
it's too late for this country to claim , 
bhi. tf cg Y The Budget Bureau is being asked 
is irsT. ° mas. i 
; Lr to reconsider the proposition, how- 
ever, and is expected to give an 
eventual O.K. The reason: Nationa 
\ prestige is at stake. 
. B get 
\\ 
nm i > 
VTA 
The Maritime Administration's plan t-S 
to build a nuclear power plant into 
a just-finished 22,500-ton tanker last 
week drew a firm—but perhaps only g 
temporary—''no'’ from the Budaet ’ 
B a y Tare Even if the project does eventually 
ur u i \ ° ¢ 
. \I get approval, the conversion of the 
, 
\t vessel will now be a more costly, time 
consuming project than it would have r . . 
. , - , ne government-aica convincer 
been with an early approval. | “i : : 
_ a 1 ; ee te necessary because many private in 
: “Tas terests are still not certain that the 
MA tanh t , potential advantages of atom tank- 
Ing . R ers are sufficient to justify their cost 
| \ . ! 
P\\ \1 e 4 
\t | B 
, \ y 
Seat ' 
c 
ts ().K 
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If approval is delayed long enough 
however, another country, perhaps 
Russia, could claim the first atom 


tanker. 
R 
. 
The refusal is a costly setback for 
MA's atom-tanker program. beg 
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Florida Gas Line Now Due By Spring 


Texas and Louisiana gas may be 
delivered in Florida as early as next 
April, now that the Supreme Court 
has cleared the way for the long 
promised |,500-mi. Texas-Florida gas 


transmission system. 
Phe Ce 


PW—Ang. 10°37 
Houston Texas Gas & Oil Co. and 


Coastal Transmission Co., builders of 
the line, now figure that construction 
may begin by early August. 
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About 2-trillion cu. ft. of Texas and 
Louisiana gas has already been com- 
mitted for movement through the 
line to Florida. 
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THE COST CUTTING SERIES 








PROTECTED seats cut valve neste 


Process plant engineers report — bricant. Result: better pert 


greatly reduced maintenance costs and far lower operating cost. Roch 

with Rockwell-Nordstr lubricated well-Nordstrom lubricated 

plug ' ilves on te x} Ser es. The valves are available I a Col 

fy 1] protected seat ire ever ¢ range of sizes and pressures 

pose d to the line p! U ! ither the cost no more to buv—often less—t] 
pened or cl sed position. Abra ordinar\ valves. Write for 

sive or corrosive 1 iterial car t cut the mformation. 

seatS and Cause i¢ ik ice Also. the 

valve is sealed for positive shut-off by ROCKWELL MANUFACTURING COMPANY 

instantly replaceable, pressurized lu PITTSBURGH 8 PA 


QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
. WHERE and WHEN and the WAY you want them. 


WARREN 


PETROLEUM CORPORATION 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


EXPORT TERMINALS: CORPUS CHRISTI, PORT ARTHUR, BAYTOWN, 
TEXAS CITY “ND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 














TRANSPORTATION & STORAGE / 39 


What’s New 


IN TRANSPORTATION 


An investigation of the pipeline 
industry—if objective and unbiased 
—might be a good thing, according 
to J. L. Burke, president of Service 
Pipe Line Co. 


Magnolia Petroleum Corp. w 
distillate from a forthcoming 
processing plant at Cameron Mead 
ows, La., to Beaumont, under pres 
sure from the gas plant processing 
operation 

\l 


A three-way hassle has developed 
over who will build a new crude line 


in northeastern Wyoming 
\ S Operating revenues of 


natural gas lines continue to soar 
| | | 
i 


A total of 363 tank ships a 
in lay-up around the world 





New Cushions Going To Sea 


Shock-absorbing pneumatic ship 
fenders are the latest develop- 
ment to protect ships, barges, and 
offshore drilling rigs from contact 
with docks or another ship, barge, 


or rig. 





interstate 
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TOTAL DEMAND 

Latest 4-week 
average 8.439 

Year ago 8.824 


GASOLINE DEMAND 

Latest 4-week 
average 

Year ago 


RUNS TO ST 
Latest week 
Previous week 
Year ago 


CRUDE PRODUCT 
Latest week 
Previous week 
Year ag 


TOTAL IMPORTS 
Latest week 1 
Previous week 

Year ago 

CRUDE IMPORTS 
Latest week 204 


Previous week 
Year ago 


STOCKS: CRUDE 
Week ended 
5-17 2 


Previous week 
Year ago 264.1 


GASOLINE 
Latest week 
Previous week 
Year ago 


Figures 


Crude inventories, which now are |5- 
million bbl. under the 1958 peak, can be 
expected to continue to decline during 
June. But it is quite likely that the antici- 
pated higher allowables in July will re- 
verse the downward trend. 

Domestic crude output in June will 1 

rly 100,000 b/d over May, due t 

increases in Texas and Louisiana al 
s, plus the hike made in Oklahon 


runs have been gradually m 
in recent weeks, however, and 
are that they will continu 
June—reducing crude stock 


But an increase in crude stocks this 
summer—a usual seasonal expectation— 
poses no serious problems for the indus- 
try. The troublesome inventory position 
usually is in distillates. 

Current distillat 


terminc 

wccumulat 
nervy runs h 
t two months, a1 
hput rates can 
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nt over-all im 


ive 


rably improved in 1 
no immediate 
Gasoline stocks are in a more favorable 
balance now than in recent years. If | 
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short, the present 
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The 
Market 
‘Trend 


Three New 
Esso Flags: 


California- 
New York: 


Tankers: Demand 
Is Catching Up: 





Upper Midwest: Rough Spot for Gasoline 


Wholesale gasoline prices in Chicago—the season nothwithstanding 
—broke 0.25¢ a gal. last week. Under-the-counter discounts of perhaps as 
much as 0.75¢ proved too much for a shak ‘ucture. Regular-grade 


-= ore 


cut to 11.5¢, or roughly 1.575¢ above tl f al y 0.375¢ above 
Mid-Continent. 


the 


In fact, a veteran trader says that today’s gasoline market in Chicago 
looks as rough as any he has seen in 27 years in the oil business. That spar 
of industry experience goes back to 1931, when trackside stations flour 
ished in the city. 


The cut in Chicago came just when bulk markets in the Southwest 
were trying to get muscles. At the Gulf, discou aren’t so prominent as 
in the recent past. Also, a few cargo buyers seem to be the brink of 
making spot purchases 


The rage for gallonage seems to be the main reason that Chicago’s 
wholesale gasoline prices now are 1.5¢ a gal. below those of a year ago. 
Too many sellers seem to be after the same gallon. T any supply 

lead to Chicago. “Umbrella” dea etwer uppliers and wholesalers 

inknown. Summed up a rit 
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tooK 


whatever it 


Chicago is not an isolated soft spot in the weak Midwest gasoline pic- 
ture. Going north to Mil ee, east to | Wayne, west Rock Island 
and south into ataiidtidammad Lou ; 
The pressure to sell shows up whe! 
lake tankers 
served by local refiner 

If Midwest prices continue downward, can Mid-Continent and Gulf 


Coast prices make a comeback? May 


tr 


4 ake eure . . — ‘ \ 
ank Wagon break s l m1! e Jl 


range as m uch as 5e 


crease from %8 to 99-octa 


long as the Midwest remains chaotic, it’s likely that refiners in 


many areas will have to take lower netbacks on gasoline. 


ributors of Esso Standard O 
Corp., Oyster Bay: Piping R 
Co., Flushing. About 35-n 


increase il 
iprove the bargaining positi 
e. Hardest spot to f 


ips are in positi 





The Market Place 


Prices compiled for PETROLEUM WEEK by Platt's OILGRAM Price Service 
All Prices as of May 26 


KEY PRICES—REFINED PRODUCTS 
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Western Hemisphere 
U.S. Gult Coast, cargoes 
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Caribbean, cargoes 
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( 
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Heating N 
| \ 
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K 
Heating \ 
| ~ 
Chicago, bulk 
Gasoline, 91 oct reg 11.5]-12.8 
lleating No... 2 
N Eiger Shes 
los Angeles, rack 


rs. 
Hea f PS 
Natural Gasoline, Grade 26-70 
hOB G : 
FOB Brecker g | 
L.P-Gas 
Py 
Penna Lube 


Bright stock , 


( 
Diesel fuel, PS 2 


Nlid-Continent Lubes, 
Bright stock, solven 
Neutral, solvent, 200-21 

Gulf Coast Lubes 
Br clit tOCK olvent 
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Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
' rade 100/130 


vot 
cl 


TOSCal | 
d. 1. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 
Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Ol 


Western Hemisphere 


United States (at the well) 
\] ( ' ' 


Canada (flat prices, at the well 
\ \+ | \ + 
\\ Alt 
iN t \lt 
1) \l 
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Venezuela (Cargoes, FOB lifting port designated 


( Lucupido 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port 
\ i T T Ra | inuta 


\ ot 


kK t, 3] \hma 
) tor + + | T m S i] 
Middle East, Eastern Mediterranean 
\ ( Sidon 
| | li, Ban 
lar East, Cargoes, FOB Lutong, Sarawak 
rs ' 2¢ 


KEY TANKER RATES 


USMC 
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USMC 
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CLASSIFIED 


DISPLAYED RATE INFORMATION UNDISPLAYED RATE 
sing rate is $16.75 per inch f BOX NUMBERS count one additiona n $/.80 o e. Minimum 3 lines. To f 


wll 
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The advert 
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yeo ods 
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e payment count 5 average w 


e © on Box Numbers 


Equipment and Business Opportunity advert 
ng appearing on other than a contract basis 
Contract rates quoted on request displaved 7 not includin proc " POSITIONS WANTED Diente: aula 


22 20 * above rate ayable in advance 
Employment opportunities $22.20 -— poy Idva 


| : 


to Agency Commission 
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Send NEW ADVERTISEMENTS 1 
r. @. Box 12; FB. Y.. 36,.N. ¥ SECTION CLOSES 
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WANTED 


a FUEL OIL 


which need capital and/or revitalized man 
agement We hove large amount of money 


and expert personnel to help corporations 

with a future. We will purchase controlling 

stock or negotiate merger for contro 

Submit latest balance sheet and other in 
formation to arrange personal interview 
Will pay finder's fee on strictly confiden 


tial basis. Write The Puerto Rico Water Resources Authority will 


ere Seater eee receive up to July 15, 1958, sealed proposals for the 
520 N. Michigan Ave., Chicago 11, Ill. 


——— | Wi, 





furnishing of fuel oil for the first two units of its Palo Seco 








WANTED Steam Plant in San Juan, Puerto Rico, expected to start 


ASSISTANT MANAGER operation in the second quarter of 1960 with an esti- 
DRILLING SUPERINTENDENT . va 

AND mated annual consumption of two million barrels of 

PETROLEUM ENGINEER 


All in one man, to supervise 2'/2 year 


foreign one ri rillin eration. Top . . . . . 
ph A yo Fe agsiennetieen tion concerning this bid may be obtained from the Pur- 


salary. Bonus. Send complete resume and 


feren All repli held strict con ‘ " . : 
a en ee chasing Officer, Puerto Rico Water Resources Authority, 


P-78002 PETROLEUM WEEK P.O. Box 4267, San Juan, Puerto Rico. 
68 Post St. San Francisco 4, Calif. 


Bunker ““C” Fuel Oil. Specifications and other informa- 














PETROLEUM 
ENGINEERS 


Foreign and Domestic 


or 


MANAGEMENT 
REPRESENTATIVE 


(Business Development) 
Needed By 
A Large West Coast 
POSITION WANTED ENGINEERING & 
Editor with oil marketing, explorat on and CONSTRUCTION FIRM 
tereste W-S070, Petr To represent its expanding 
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PETRO-CHEMICAL DIV. 

This excellent opportunity is currently avail- 

able to qualified candidates possessing 

S to 10 years successfu turnkey" plant 


When Answering sales experience. Process engineering back 


ground preferred 
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complete resume at once for our confiden 
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tial review 
P-8001 Petroleum Week 


correspondence and avoid con- 1125 W. 6th St., Los Angeles 17, Calif 
Our staff is aware of this opening 


to expedite the handling of your 


fusion, please do not address a 





single reply to more than one I 


WANTED 

ng Superintendent 
foreign operation. Excellent 
end ompiete resume and references 


Recruiting Supervisor, Box 279 


ARABIAN AMERICAN 
OIL COMPANY 
505 PARK AVENUE 
NEW YORK 22, NEW YORK 
BERR RR RRR 


individual box number. Be sure to poe 
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address separate replies for each F 


advertisement. eld strictly 
P-78004 PETROLEUM WEEK 
68 Post St., San Francisco 4, California 
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AS THE EDITORS SEE IT 





There’s No Reeession on Costs... 
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Lhe economic picture is a lot bi 
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A relatively 
new technique for protecting downhole equipment from corrosion damage has 
now been proved successful by Dowell. It is called the “squeeze technique 
and involves pumping Corban corrosion inhibitor into the producing forma- 
tion. The protective Corban is then gradually produced back with your normal 
production over a period of time. Corban plates out in a protective film on the 
metal equipment contacted by the well fluids. 


Che “squeeze” technique has given many problem wells extended protection 
It has proved especially suited to high-pressure wells. Corban is a polar-type cor- 
rosion inhibitor. It is readily available in several formulas to meet specific well 
conditions. Call any of the 165 Dowell service points in the United States and 
Canada for recommendations engineered for your wells. In Venezuela, contact 
United Oilwell Service. Dowell Incorporated, Tulsa 1, Oklahoma. 


Products for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 
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